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Q1. Mr. A opt� for t�e �ew tax regi�e u�der �ectio� 115BAC for AY 2026-27. He �a� 
i�co�e fro� �alary a�d i�tere�t o� �avi�g� accou�t. W�ic� deductio� ca� �e �till 
clai�?
A. Standard deduction only

B. Deduction u/s 80TTA only

C. Both standard deduction and 80TTA

D. Neither standard deduction nor 80TTA

Q2. A taxpayer receive� arrear� of �alary i� FY 2025-26 relati�g to FY 2022-23. He opt� 
for relief u�der �ectio� 89. W�ic� i�co�e will be reco�puted for relief calculatio�?
A. Only income of FY 2025-26

B. Only income of FY 2022-23

C. Income of both years after adjusting arrearsD. Income of FY 2025-26 without including arrears

Q3. Mr. B ow�� two �elf-occupied �ou�e� duri�g FY 2025-26 a�d �a� �ou�i�g loa� 
i�tere�t o� bot�. W�at i� t�e �axi�u� deductio� available u/� 24(b)?
A. ₹2,00,000

B. ₹30,000

C. ₹2,00,000 per house

D. Entire interest without limit

Q4. A part�er��ip fir� pay� i�tere�t to part�er at 15% p.a. a� per deed. W�at will be 
allowed a� deductio�?
A. Entire interest if authorised by deed

B. Interest restricted to 12% p.a.

C. Interest allowed only if profit exists

D. Interest disallowed fully

Q5. Mr. C �ell� li�ted equity ��are� o� �tock exc�a�ge after 18 �o�t�� a�d ear�� 
₹1,60,000 LTCG. How �uc� of t�i� gai� i� taxable?
A. Entire amount

B. ₹60,000 only

C. ₹1,60,000 less basic exemption limit

D. ₹1,10,000 only

Q6. A re�ide�t i�dividual receive� ₹70,000 a� gift fro� frie�d o� occa�io� of �arriage 
of �i� �i�ter. Tax treat�e�t?
A. Fully taxable

B. Exempt up to ₹50,000 only

C. Fully exempt as on marriage occasion

D. Taxable as income from other sources

Q7. A taxpayer i�cur� expe�diture for ear�i�g exe�pt divide�d i�co�e. W�ic� 
�tate�e�t i� correct?
A. Entire expense allowed

B. Expense disallowed fully u/s 14A

C. Expense allowed if dividend below ₹10,000

D. Expense allowed only if shares are long term

Q8. Mr. D ow�� a �ou�e property w�ic� re�ai�ed vaca�t t�roug�out t�e year de�pite 
ge�ui�e effort� to let it out. A��ual value will be:
A. Nil

B. Expected rent

C. Municipal value only

D. Actual rent received

Q9. A co�pa�y provide� re�t-free acco��odatio� to e�ployee i� a city wit� 
populatio� exceedi�g 25 lak��. Perqui�ite valuatio� i� ba�ed o�:
A. 7.5% of salary

B. 10% of salary

C. 15% of salary

D. Fair rental value only

Q10. A� i�dividual �a� 
bu�i�e�� lo�� of 
₹3,00,000 a�d i�co�e 
fro� �alary of ₹5,00,000 
i� t�e �a�e year. Set-off 
allowed?
A. Entire business loss can be set 
off

B. Only ₹2,00,000 set-off allowed

C. No set-off allowed against 
salary income

D. Set-off allowed only if 
business discontinued

Q11. Mr. Arju�, a re�ide�t 
i�dividual aged 62 year�, 
�a� t�e followi�g i�co�e 
for P.Y. 2025-26: Salary 
i�co�e: ₹8,00,000 | 
I�co�e fro� �ou�e 
property (�elf-occupied): 
Lo�� of ₹2,50,000 | 
Capital gai�� (LTCG o� 
li�ted equity ��are�): 
₹1,80,000 | I�co�e fro� 
ot�er �ource�: ₹75,000. 
He opt� for t�e old tax 
regi�e. W�at i� �i� total 
tax liability (i�cludi�g 
ce��) for A.Y. 2026-27?
A. ₹57,200

B. ₹54,600

C. ₹62,400

D. ₹49,920

Q12. ABC Pvt. Ltd. paid 
₹12,00,000 to Mr. X (a 
�o�-re�ide�t i�dividual) 
for tec��ical �ervice� 
re�dered out�ide I�dia. 
T�e pay�e�t wa� �ade 
o� 15t� Septe�ber 2025. 
No PE of Mr. X exi�t� i� 
I�dia. T�e DTAA wit� 
Mr. X'� cou�try provide� 
for taxatio� of FTS @ 
10%. U�der w�ic� 
provi�io� a�d at w�at 
rate ��ould TDS be 
deducted?
A. Section 195 @ 10% as per DTAA

B. Section 194J @ 10% as 
prescribed under the Income Tax 
Act

C. No TDS, as services rendered 
outside India

D. Section 195 @ 20% (being the 
rate under the Act, since DTAA 
rate is lower and no TRC 
produced)

Q13. M�. Priya purc�a�ed 
a re�ide�tial �ou�e 
property o� 1�t April 
2003 for ₹8,00,000. S�e 
gifted it to �er �i�or 
daug�ter o� 1�t April 
2015, w�e� FMV wa� 
₹22,00,000. Her 
daug�ter �old it o� 1�t 
October 2025 for 
₹60,00,000. Co�t 
I�flatio� I�dex for FY 
2001-02: 100, FY 2003-
04: 109, FY 2015-16: 254, 
FY 2025-26: 363. W�o i� 
taxable a�d w�at i� t�e 
i�dexed co�t of 
acqui�itio� for 
co�puti�g LTCG?
A. Daughter is taxable; Indexed 
COA = ₹26,569,724 (based on 
FMV on date of gift, indexed 
from 2015-16)

B. Priya is taxable u/s 64; COA = 
₹8,00,000 indexed from 2003-04 
to 2025-26

C. Daughter is taxable; COA = 
₹8,00,000 indexed from 2003-04 
to 2025-26

D. Daughter is taxable; COA = 
₹22,00,000 (FMV on date of gift) 
without indexation

Q14. XYZ Part�er��ip 
Fir� �a� bu�i�e�� 
i�co�e of ₹20,00,000. It 
pay� i�tere�t to part�er� 
@ 15% p.a. o� t�eir 
capital of ₹50,00,000 
(total i�tere�t = 
₹7,50,000). It al�o pay� 
�alary to worki�g 
part�er� 4 Part�er A: 
₹4,50,000 a�d Part�er 
B: ₹3,80,000. W�at i� 
t�e taxable i�co�e of t�e 
fir� after allowable 
deductio�� u/� 40(b)?
A. ₹11,50,000

B. ₹12,30,000

C. ₹13,00,000

D. ₹14,20,000

Q15. Mr. Ra�e��, a 
�alaried e�ployee, 
receive� t�e followi�g: 
Ba�ic Salary 
₹60,000/�o�t�, HRA 
₹25,000/�o�t�, DA 
₹10,000/�o�t� (part of 
retire�e�t be�efit), 
actual re�t paid 
₹30,000/�o�t� i� 
Mu�bai. He al�o �tay� i� 
a co�pa�y-lea�ed 
acco��odatio� for 3 
�o�t�� (April3Ju�e 
2025) for w�ic� t�e 
co�pa�y pay� 
₹40,000/�o�t�. W�at i� 
t�e taxable HRA for P.Y. 
2025-26?
A. ₹NIL, as he lives in company 
accommodation

B. ₹1,26,000

C. ₹72,000

D. ₹54,000

Q16. A c�aritable tru�t 
regi�tered u/� 12AB 
applie� 70% of it� i�co�e 
for c�aritable purpo�e� 
i� P.Y. 2025-26 a�d 
accu�ulate� 30% u/� 
11(2) for co��tructio� of 
a �c�ool buildi�g 
(�pecified i� For� 10). 
However, it fail� to i�ve�t 
t�e accu�ulated a�ou�t 
i� �pecified �ode� u/� 
11(5) wit�i� t�e 
pre�cribed period. W�at 
i� t�e tax treat�e�t of 
�uc� accu�ulated 
a�ou�t?
A. Taxed as income of the trust in 
the year of accumulation @ 30%

B. Deemed income of the trust in 
the year of expiry of 
accumulation period, taxed at 
Maximum Marginal Rate

C. Trust loses registration u/s 
12AB and entire income is taxed

D. Taxed at 15% as the trust has 
applied at least 70% of its income

Q17. Duri�g a �earc� u/� 
132, u�di�clo�ed i�co�e 
of ₹40,00,000 wa� 
fou�d i� po��e��io� of 
Mr. Sure�� relati�g to 
P.Y. 2021-22. T�e AO 
levied tax u/� 113 a�d 
pe�alty u/� 271AAB. Mr. 
Sure�� ad�it� t�e 
i�co�e i� �i� �tate�e�t 
u/� 132(4) duri�g �earc� 
a�d pay� tax before fili�g 
of retur� for t�e �earc� 
year. W�at i� t�e 
applicable pe�alty rate 
u/� 271AAB?
A. 30% of undisclosed income

B. 60% of undisclosed income

C. 10% of undisclosed income

D. No penalty, as income 
admitted in statement u/s 132(4)

Q18. M�. Kavya, a �o�-
re�ide�t, �a� t�e 
followi�g i�co�e fro� 
I�dia i� P.Y. 2025-26: 
Divide�d fro� I�dia� 
co�pa�y: ₹5,00,000 | 
I�tere�t o� NRE accou�t: 
₹1,20,000 | STCG o� 
u�li�ted ��are�: 
₹3,00,000 | Royalty 
fro� I�dia� co�cer�: 
₹4,00,000. A��u�i�g �o 
DTAA be�efit, w�at i� 
�er total tax liability 
(i�cludi�g �urc�arge if 
applicable a�d ce��)?
A. ₹3,12,000

B. ₹2,96,400

C. ₹3,38,520

D. ₹2,81,268

Q19. A co�pa�y receive� ₹50,00,000 a� 
adva�ce agai��t �upply of good� o� 1�t 
October 2025. T�e good� are to be 
delivered by 31�t Marc� 2026 but are 
actually delivered o� 15t� May 2026. 
T�e adva�ce i� forfeited w�e� t�e buyer 
ca�cel� t�e order o� 1�t February 2026. 
U�der w�ic� �ead a�d i� w�ic� year i� 
t�e forfeited adva�ce taxable?
A. Business income in P.Y. 2025-26, being the year of 
forfeiture

B. Capital receipts — not taxable under the Income 
Tax Act

C. Income from other sources in P.Y. 2026-27, being 
year of actual settlement

D. Business income in P.Y. 2026-27, as delivery was to 
be made in that year

Q20. Mr. A�a�d co�vert� �i� proprietary 
bu�i�e�� i�to a co�pa�y o� 1�t Augu�t 
2025, �ati�fyi�g all co�ditio�� u/� 
47(xiv). T�e WDV of Pla�t � Mac�i�ery 
(15% block) i� t�e proprietary bu�i�e�� 
a� o� 1�t April 2025 wa� ₹10,00,000. 
Additio�� duri�g April3July 2025 were 
₹2,00,000. W�at i� t�e WDV of t�e 
block for t�e �ucce��or co�pa�y at t�e 
ti�e of tra��fer, a�d w�at depreciatio� 
ca� t�e co�pa�y clai� for P.Y. 2025-26?
A. WDV = ₹12,00,000; Depreciation = ₹90,000 (half-
year on ₹12,00,000)

B. WDV = ₹12,00,000; Depreciation = ₹1,35,000 (full 
year on ₹9,00,000 + half on ₹3,00,000)

C. WDV = ₹10,00,000; Depreciation = ₹75,000 (half-
year for 8 months use)

D. WDV = ₹12,00,000; No depreciation for the 
company as it did not use asset for more than 180 
days


